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SUB J : KUWAIT OIL PRICE AND PRODUCTION 

1 . DURING MY INITIAL CALL ON KUWAIT OIL MINISTER ABDUL MUTTALEB 
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KUWAITI HEAVY CRUDE. WHEN I ASKED WHETHER THIS DECREASE OF SEVEN 
CENTS TO $1 1 .23 PER BARREL APPEARED SUFFICIENT TO PROMOTE SALES 
DESIRED, KAZIMI INDICATED THERE MAY HAVE TO BE ANOTHER REDUCTION 
OF 10 CENTS. THIS WOULD NOT TAKE PLACE UNTIL THE DECEMBER OPEC 
MEETING AND MIGHT BE LESS THAN 10 CENTS DEPENDING UPON ANY OVER- 
ALL INCREASE IN OIL PRICES DECIDED UPON BY OPEC. IN ANY EVENT, 

KUWAIT WOULD SEEK TO MAINTAIN AN APPROPRIATE DIFFERENTIAL TO KEEP 
ITS CRUDE PRICES COMPETITIVE. 

2. ON THE SUBJECT OF THE GAS UTILIZATION PROJECT TO PRODUCE LPG 
PRESENTLY UNDER CONSTRUCTION, KAZIMI INDICATED THAT SOME THOUGHT 
IS BEING GIVEN TO REDUCING THE SIZE OF THE FACILITY. THIS IS RELATED 
TO THE QUESTION OF THE EVENTUAL LEVEL TO BE DETERMINED FOR KUWAITI 
CRUDE OIL PRODUCTION. PRODUCTION OF THREE MILLION BPD WOULD BE 
NECESSARY TO PROVIDE ASSOCIATED GAS NEEDED TO SUPPLY GAS UTILIZATION 
PROJECT WHEN IT GOES INTO PRODUCTION IN 1978. HOWEVER, QUESTION OF 
WHETHER KUWAIT SHOULD KEEP ITS PRODUCTION LOW TO CONSERVE ITS 
RESERVES OR INCREASE ITS PRODUCTION IN ORDER TO FINANCE A MORE 
RAPID DEVELOPMENT PROGRAM HAS NOT YET BEEN RESOLVED. 

3. WHILE SOME RATHER VOCAL ELEMENTS IN THE NATIONAL ASSEMBLY 
FAVORED LOWER PRODUCTION LEVELS. KAZIMI HIMSELF SAID HE WOULD PRE- 
FER TO PRODUCT AT THREE MILLION BPD LEVEL BECAUSE HE FELT THAT 
MORE INCOME WAS NEEDED FOR CAPITAL INVESTMENT AT THIS STAGE OF 
KUWAIT'S DEVELOPMENT. LATER THE RETURN FROM THESE PROJECTS AND FROM 
KUWAIT'S FINANCIAL INVESTMENTS OUTSIDE WOULD PROVIDE NEEDED INCOME 
AS KUWAIT OIL RESERVES BEGAIN TO DWINDLE. IN ANY EVENT, HE NOTED 
THAT KUWAIT'S WERE ESTIMATED TO LAST FOR 70 YEARS. 
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